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From Deficit to Surplus and Back Again
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A Fiscal Opportunity Lost

Source: OMB

Total Surplus or Deficit without Social Security or Medicare Trust Fund Surpluses



OMB Assumes Unwise and Implausible 
Domestic Budget Cuts Every Year
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The Deficit Will Be Larger Than 
OMB Predicts Because:

• OMB omits the unbudgeted cost of deployments in 
Iraq and Afghanistan, running currently at a rate of 
$5 billion per month.

• OMB omits the cost of renewing popular expiring 
tax breaks.

• OMB calls for spending restraint, but omits specific 
cuts in domestic discretionary spending.

• OMB omits the revenue impacts caused by 
adjusting the AMT to protect middle-income 
taxpayers.

• OMB uses 5-year forecasts to avoid the revenue 
impacts of extending tax cuts after 2008.
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Defense, 9/11 Response, Iraq War 
Account for Increases in Discretionary 

Budget Authority, FY 2001-2003

73%
55%

76%

15%

17%

11%
7%

21%
7%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

2001 2002 2003
Defense Homeland Security NYC, International, and Airline Relief

95% 93% 94%

Source: Senate Budget Committee




